CLACKAMAS
COUNTY PusLic & GOVERNMENT AFFAIRS
PusLic Services BuiLDING
2051 Kaen Roap | Orecon City, OR 97045

MEMORANDUM
To: Board of County Commissioners
From: Tonia Holowetzki, Director, Public & Government Affairs
RE: State Legislative Updates: Special Session, Revenue Forecast and 2026 Preparations

Date: September 23, 2025

REQUEST: Informational updates on the special state legislative session, recent revenue forecast and
2026 session preparations.

BACKGROUND:

Special Session: The governor called a special session of the legislature shortly after the 2025 regular
legislative session concluded, with a goal to pass a transportation funding measure focused on
operations and maintenance costs at ODOT and local governments. The special session convened
over Labor Day weekend and passed HB 3991 out of the House. However, the Senate vote has been
postponed until the September legislative days.

Revenue Forecast: The August 27 revenue forecast for Oregon confirmed slowing economic growth
that will stagnate revenue from state income taxes. Additionally, H.R. 1 was passed by Congress in
July, resulting in a revenue loss to Oregon of $888.2 million. Per this August forecast, Oregon will have
to cut its budget by approximately $372 million in the 2026 short session, unless the legislature decides
to tap reserves or raise revenues.

Legislative Interim: PGA uses the time between regular sessions to meet with commissioners and
departments to understand the impacts of the previous legislative session and to prepare for the next.
That work is underway now. Notable milestones in the coming months include:

e Sept. 29: September Legislative Days (3 days)

e Oct. 1: Sunrise Visioning Presentation to Joint Committee on Transportation
e Nov. 29 Legislative Concepts Due

e TBD: BCC Policy Session to approve 2026 Legislative Agendas

o Feb.2 First day of 2026 State Legislative Session

RECOMMENDATION: None. Informational update only.
Respectfully submitted,
Tonia Holowetzki, Director, Public & Government Affairs
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Attachment A

2025 INTERIM CALENDAR
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